CHARTERED ACCOUNTANTS
independent Auditor’s Report

To the Members of Srivarsha Realtors Private Limited
Report on the audit of Financial Statements

Opinion

We have audited the financial statements of Srivarsha Realtors Private Limited (“the Company”),
which comprise the Balance Sheet as at 31% March, 2021, the Statement of Profit and Loss
(including other comprehensive income), Statement of Changes in Equity and Cash Flow Statement
and for the year then ended, and notes to the financial statements including a summary of the
significant accounting policies and other explanatory information (here in after referred to as
financial statements).

~in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 [“the
Act”], in the manner so required and give a true and fair view in conformity with the Accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021,
the Loss and other comprehensive income, change in equity and its cash flows for the year ended
on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were during the course of

audit the observations were reported to those charged with governance and it has been
determined that nothing significant found to report under this head “Key Audit Matters”,
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Information other than the financial statements and Auditor’s Report thereon

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financiai statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

fn connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to
report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in
Section 134 {5) of the Act, 2013 with respect to the preparation of these financial statements that
give a true and fair view of the state of affairs, profit/loss {including other comprehensive income),
change in equity and cash flow of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (ind AS) specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and .other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as 3
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to  financial statements in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accbunting policies used and the reasonahleness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them ail
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report hecause the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 {“the Qrder”} issued by the Central
Government in terms of Section 143 (11) of the Act, we give in Annexure “A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

. As required by Section 143 (3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} in our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other comprehensive income},
the Statement of Changes in Equity and the cash flow statement dealt with by this report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act.

e) On the basis of the written representations received from the directors of the Company as at
31" March, 2021 taken on record by the Board of Directors, none of the directors are
disqualified as on 31* March, 2021 from being appointed as a director in terms of Section 164
(2) of the Act;

f)  With respect to the adequacy of the internal financial controfs with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in Annexure “B” and
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B. With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
i The Company has no pending litigations and hence no disclosure made in the financial
statements;
it The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and
lii  There are no amount required to be transferred to the investor Education and Protection
Fund by the Company;

€. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, we observed that there is no
remuneration paid by the Company to its directors during the year.

UDIN: 21212417AAAAFV4527

For M.S. Jagannathan & Visvanathan
FRN 00120958
Chartered Accountants

N.Rajesh
Partner
Membership No. 212417

Place : Coimbatore
Date : 21% June, 2021
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Annexure - A to the Independent Auditors’ Report

With reference to the Annexure referred to in Independent Auditors’ Report to the members of

the Company on the financial statements for the year ended 31"

March 2021, we report the

following:

vi

vii

a.  The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

b.  The Company has a regular programme of physical verification of its fixed assets by
which fixed assets are verified in a phased manner which in our opinion, is reasonable,
having regard to the size of the Company and the nature of its assets and no material
discrepancies were noted on such verification.

. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no immovable properties are
held in the name of the Company.

During the year, Inventories has been physically verified by the Management and there were

no material discrepancies were noticed during such verification.

As informed to us, during the vear the company has not granted any loans, secured or

unsecured to companies, firms or other parties covered in the register maintained under

section 189 of the Companies Act.

In our opinion and according to the information and explanations given to us, the Company

has complied with the provisions of section 185 and 186 of the Act, with respect to the loans

and investments made.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under section

148(1) of the Act, for any of the businesses rendered by the Company.

a.  According to the information and explanations given to us and on the basis of our

examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including provident fund,
employees state insurance, income-tax, sales tax, value added tax, excise, duty of
customs, service tax, cess and other material statutory dues have been regularly
deposited during the year by the Company with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees state insurance, income tax, sales tax,
value added tax, duty of customs, service tax, cess and other material statutory dues
were in arrears as at 31" March 2021 for 3 period of more than six months from the
date they became payable.

b.  According to the information and explanations given to us, there are no dues which
have not been deposited on account of dispute and the same being contested by the
Company.
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viii  The Company has not borrowed any loan from Banks or financial institutions and hence
default in repayment of dues does not arise.

ix The Company did not raise any money by way of initial public offer or further public offer
{(including debt instruments} and term foans during the year. Accordingly, paragraph 3 (ix)
of the Order is not applicable.

X According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

Xi The Company has not paid/provided for managerial remuneration and hence paragraph
3(xi} of the Order is not applicable.

xii In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii} of the Order is not applicable.

xiii  According to the information and explanations given to us and based on our examination of

the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting
standards.

xiv  According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

XV According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them, Accordingly, paragraph 3{xv) of the Order is not
applicable.

xvi  The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934,

For M.S.Jagannathan & Visvanathan
Chartered Accountants

FRN 001%%9/35

D
\ Rajesh
Place: Coimbatore \& rtner
Date : 21% June, 2021 M.N0.212417




Annexure - B to the Independent Auditors’ Report

Report on the internal financial controls with reference in the aforesaid financial statements
under clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 {“the Act”)

(Referred to in paragraph 1(A)(f) under ‘Report on Other Legal and Requlatory Requirements section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of ATL
Textile Processors Limited {“the Company”) as at 31%' March 2021 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as
at 31" March, 2021, based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (“the Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internat financial controls based on the internal controls with reference to financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note. These responsibilities include the design, implemenrtation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls with
reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of such internal financial controls with reference to financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
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effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls over Financial Reporting ‘

A company's internal financial control with reference to financial statements is a process designed

to provide reasonable assurance regarding the reliability of financial reporting and the preparation

of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control with reference to financial statements includes
those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements,

Inherent limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For M.S.Jagannathan & Visvanathan
Chartered Accountants

FRN 0011213%5

Place: Coimbatore
Date : 21 June, 2021
M.N0.212417
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SRIVARSHA REALTORS PRIVATE LIMITED

BALANCE SHEET
Particulars Note As at 31.03.2021 As at 31.03.2020
Rupees Rupees
l. ASSETS
{1} Non-current assets
{a} Property, plant and equipment 3 25,79,463 28,897,181
(b} Other non-current assets 4 1,57,013 3,68,078
{c) Deferred tax assets (net} 5 2,27,618 1,03,628
29,64,094 33,068,887
(2) Current assets:
(a8) Financial Assets
{i) Inventories 6 - 79,998
{ii} Trade receivables 7 6,29,100 4,70,232
{iii} Cash and cash equivalents 8 3,46,818 3,34,357
{b) Other current assets 9 41,30,455 3,44,875
51,06,373 12,29,562
Total 80,70,467 45,958,449
il. EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 10{a) 1,00,000 1,00,000
(b} Other equity 10 {b} 12,59,387 14,18,804
13,59,387 ) 15,18,804
(2} Liahilities
Current liabilities :
{a) Financial Liabilities
(i} Trade payable 11 29,55,740 25,26,000
{b} Other current liabilities 12 37,55,340 5,53,645
67,11,080 30,79,645
Total 80,70,467 45,98,449
Significant Accounting Policies ' 1&2
Additional information to financial statements 19
As per our report attached For and on behalf of the Board

For M.S.Jagannathan & Visvanathan

Chartered Accountants W

FRN 001209 (\’ Beni Prasad Sharma
{ - Director
P DIN no. 00026523

N.Rajesh m ' e

Partner aw%&/

M.No.212417 S.Udayanada

Director
DIN no. 02232042

Place : Coimbatore Place : Mumbai

Date : 21.06.2021 ' Date : 21.06.2021

.,%-

s .




Statement of Profit and Loss

SRIVARSHA REALTORS PRIVATE LIMITED

Particulars Note 2020-2021 2019-2020
Rupees Rupees
Income :
Revenue form operations 13 94,62,207 165,43,635
Other income 14 20,129 327
Total Income 94,82,336 165,43,962
Expenses:
Contract expenses 15 79,684,204 151,15,958
Change in inventory 16 79,998 {79,998}
Employee benefit expenses 17 9,00,000 9,00,000
Depreciation and amortisation expenses 3,17,718 3,12,455
Other expenses 18 4,83,822 5,55,815
Total Expenditure 97,65,743 168,04,231
Profit / {Loss) before exceptional & extraordinary items and tax {2,83,407) {2.60,269)
Exceptional items - -
Profit / {Loss) before extraordinary items and tax {2,83,407) {2,60,269)
Extraordinary items - -
Profit / (Loss) before tax (2,83,407) (2,60,269})
Tax expense:
Current tax - -
MAT Credit entitlement - -
Deferred Tax reversed/ {provided) 1,23,990 84,121
Profit / {Loss) for the year {1,59,417} {1,76,148)
Other Comprehensive Income - -
Totai Comprehensive Income for the year (1,59,417) (1,76,148)
Earning Per Eguity Share - (Norminal Value per share; Rs.10)
Basic/Diluted {15.94) (17.61)
Significant Accounting Policies 1&2
Additional information to financial statements 19

As per our report attached

For M.S.Jagannathan & Visvanathan
Chartered Accountants

(FRN 0012095); (\_, )

N.Rajesh ‘Q\\(

(M.N0.212417) Partner

Place : Coimbatore
Date :21.06.2021

for and on behalf of the Board

Beni Prasad Sharma

Director
DIN 00026523

Aty s

$.Udayanada
Director
DIN 02232042

Place : Mumbai
Date :21.06.2021




SRIVARSHA REALTORS PRIVATE LIMITED

Cash flow statement

Particulars 2020-21 2019-20
Rupees Rupees
A. Cash flow from operating activities:
Net Profit/(-JLoss before Tax and Extraordinary items (2,83,407} (2,60,263)
Add: Depreciation and amortisation expenses 3,17,718 3,12,455
Add: Loss on discarded assets -
Operating Profit hefore working capital changes 34,311 52,186
Adiustment for :
Decrease/(-) Increase in Loans and advances - -
Decrease/{-) Increase in Trade Receivables {1,58,868) (4,70,232)
Decrease/{-) increase in Inventories - 79,998 (79,998)
Decrease/(-) Increase in Other current assets (37,85,480) 12,19,642
Increase/{-) Decrease in Other current liabilities 32,01,695 1,63,887
Increase/(-) Decrease in Trade Payables 4,29,740 (9,49,648)
Cash generated from operaticns {1,98,604) {64,162}
Direct Taxes Paid - {3,94,947)
Net cash from operating activities {1,98,604) {4,59,109}
B. Cash flow from investing activitiees:
purchase of Property, plant and equipment - {4,73,136}
Net cash used ininvesting Activities - (4,73,136)
C. Cash flow from financing activities;
Decrease in Short Term Loans and Advances -
Net Cash from Financing Activities - -
Net increase in cash and cash Equivalents (A+B+C) (1,98,604) {9,32,245)
Cash and cash equivalents as at 1st April (Opening Balance) 3341357 1634680
Cash and cash equivalents as at 31st March (Closing Balance} 3463818 334357

As per our report attached
For M.S.Jagannathan & Visvanathan

Chartered Accountants [\/
FRN 0012095

N.Rajesh &“

M.N.212417
Partner

Place : Coimbatore

For and on behalf of the Board

Beni Prasad Sharma
Director
DIN 00026523

&(&MW

S.Udayanada
Director
DIN 02232042

Place : Mumbai



Srivarsha Realtors Private Limited

1. Reporting entity and basis of preparation

1.1 Reporting entity
Srivarsha Realtors Private Limited was incorporated on 7 February, 2008 as private limited company
under the companies Act, 1956 {the erstwhile Act). The company is a subsidiary of Prime Urban
Development India Limited (Holding Company). The Company is engaged in the business as contractor.

1.2 Statement of compliance
These financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of Companies Act, 2013, {the Act} read with Rule 3 of the
Companies (indian Accounting Standards) Rules, 2015 and Companies {Indian Accounting Standards)
Amendment Rules, 2016 and other relevant provisions of the Act.
The financial statements were authorised for issue by the Company’s Board of Directors on 21 lune,
2021,
Details of the Company’s accounting policies are included in Note 2.

1.3 Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is also the Company's functional
currency. Al amounts have been rounded off to the nearest rupee.

1.4 Basis of measurement
The financial statements have been prepared on the historical cost basis.

1.5 Use of estimates and judgements
In preparing these financial statements, management has made judgments, estimates and assumgptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Changes in estimates are
reflected in the financial statements in the period in which changes are made and, if material, their effects
are disclosed in the notes to the financial statements. '
. Judgements
There are no significant judgments made in applying accounting policies that have the most material
effects on the amounts recognised in the financial statements.
iil.  Assumptions and estimation uncertainties :
There are no assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the year ended 31% March, 2020.

2. Significant accounting policies

2.1  Depreciation
Depreciation on property, plant and equipment is provided on straight line method at the rates prescribed in
Schedule Il to the Companies Act 2013,
Assets sold/discarded/demolished during the year; no depreciation is provided for.

2.2 Revenue recognition

Revenue from contracts with customers The Company derives revenues primarily from sale of textile and real
estate project revenue,
Ind AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition model
and provides a five step application approach to be followed for revenue recognition.
* {dentify the contract(s) with a customer;
* ldentify the performance obligations;
* Determine the transaction price;

* Allocate the transaction price to the performance obligations;
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Srivarsha Realtors Private Limited

2.3

2.4

2.5

* Recognise revenue when or as an entity satisfies performance obligation.
Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services.
Revenue from contractual projects is recognized on the basis of completion of a physical proportion of the
contract work based on executed agreements entered into by the company.
Other income:

Interest Income is recognized on a time proportionate basis taking into account the amount invested and the
rate of interest,

Valuation of inventories :
Inventory of consumables are valued at weighted average cost.

Property, plant and equipment:

Property, plant and equipment are stated at cost including appropriate direct expenses net of Goods and
Services Tax. Borrowing cost that are attributable to the acquisition / construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes substantial
period of time to get ready for intended use. Al other borrowing cost are charged to revenue.

The company assesses at each balance sheet date impairment to its assets. Where impairment exists, the
carrying value of such asset is reduced to recoverable amount and the impairment loss is charged to the
statement of profit and loss. In case any previously accounted loss due to impairment is found to be in

excess, then such excess is reversed in the statement of profit and loss and the value of such asset is restated
to that extent.

Financial instruments
i Recognition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.
A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through
profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.
ii  Classification and subsequent measurement
a. Financial assets:
On initial recognition, a financial asset is classified as measured at either at amortised cost, EVTPL or fair value
in OCI {FVOCI). Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business mode! for managing financial assets,
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect contractual cash

flows; and
- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
to present subsequent changes in the investment’s fair value in OCl (designated as FVOCI — equity
investment). This election is made on an investment by investment basis.

" All financial assets not classified as measured at amortised cost or FVQCI as described above are measured at

FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably

- designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
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Srivarsha Realtors Private Limited

FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.
Financial assets: Business model assessment
The Company makes an assessment of the objective of the business model in which a financial asset is held at
investment level because this best reflects the way the business is managed and information is provided to
management. The information considered includes: !
* The stated policies and objectives for each of such investments and the operation of those policies in
practice.
e The risks that affect the performance of the business model (and the financial assets held within the
business model} and how those risks are managed;
e The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.
Transfers of financial assets to third parties in transactions that do not qualify for de-recognition are not
considered sales for the purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
hasis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest
For the purposes of this assessment ‘principal’ is defined as the fair value of the financial asset on initial
recognition ‘interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as a profit margin.
In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual term of the instrument. This includes assessing whether the financial asset contains
a contractual term that could change the timing or amount of contractual cash flows such that it would not
meet this condition. In making this assessment, the company considers :

- Contingent events that would change the amount or timing of cash flows;

- Terms that may adjust the contractual coupon rate, including variable interest rate features;

- Prepayment and extension features; and

- Terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features)
b.  Financial assets : Subsequent measurement and gains and losses

Financial assets at FVTPL | These assets are subsequently measured at fair value. Net gains and losses,

including any interest or dividend income, are recognised in profit or loss.
Financial assets at These assets are subsequently measured at amortised cost using the
amortised cost effective interest method. The amortised cost is reduced by impairment
losses, Interest income, foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain or loss on de recognition is
recognised in profit or loss.

¢.  Financial liabilities : Classification, subsequent measurement and gains and losses:

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPLif it is classified as held for trading, or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognised in profit or foss. Other financial liabilities are subsequently measured at amortised
cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on de recognition is also recognised in profit or loss.
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til. De-recognition

Financial assets

The company de-recognises a financial asset when the contractual rights to the cash flows from the financial
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financial asset. If the company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not de-recognised.

Financial liabilities

The campany de-recognises a financial liability when its contractual obligations are discharged or cancelled or
expire.

The company also de-recognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in profit or loss.

iv  Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the company currently has a legal enforceable right to set off the amounts and it intends
either to settle them on net basis or to realise the asset and settle the liability simultaneously.

v, Share capital

Ordinary shares are classified as equity, Incremental costs directly attributable to the issuance of new
ordinary shares and share options are recognised as a deduction from equity, net of any tax effects.

2.6 Impairment
i impairment of financial instruments
a. Recognition "
The company recognition loss allowances for expected credit losses on financial assets measured at amortised
cost.
At each reporting date, the company assesses whether financial assets carried at amortised cost are credit
impaired. A financial asset is ‘credit impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.
Loss allowance for trade receivables are always measured at an amount equal to lifetime expected credit
losses. Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument.
In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.
b. Measurement of expected credit losses
Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls {i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).
¢. Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for the financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.
d. Write off
The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the company determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
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subject to the write off. However, the financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company’s procedure for recovery of amount due.
ii. Impairment of non-financial assets
The company’s non-financial assets and other assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the assets recoverable
amount is estimated.
For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows
that are largely independent of the cash inflows of other assets or CGUs.
The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the CGU {or the asset).
An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU, and then to reduce the carrying amounts of the other assets of the CGU {or group of CGUs)
on a pro rata basis.
An impairment loss in respect of assets for which impairment loss has been recognised in prior periods, the
Company reviews at each reporting date whether there is any indication that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortization, if no
impairment loss had been recognised.

2.7 Provisions, contingent liabilities and contingent assets
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance
sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future operating
losses are not provided for.
A contract is considered to be onerous when the expected economic benefits to be derived by the company
from the contract are lower than the unavoidable cost of meeting its obligations under the contract. The
provision for an onerous contract is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before, such as provision
is made, the company recognises any impairment loss on the assets associated with that contract.
Contingent liabilities and contingent assets are not recognised in the financial statements. Contingent
liabilities are disclosed in the financial statements unless the possibility of any outflow in settlement is

remote. Contingent assets are disclosed in the financial statements where an inflow of economic benefits is
prcbable,

2.8 Taxation

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it
relates to an item recognised directly in equity or in other comprehensive income.

i Current tax '

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty,
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if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted
by the reporting date. Current tax assets and current tax liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on an net basis or simultaneously.

it. Deferred tax '

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future taxable
profit may not be available. Therefore, in case of a history of recent losses, the company recognises a deferred
tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised.
Deferred tax assets - unrecognized or recognised, are reviewed at each reporting date and are
recognised/reduced to the extent that it is probable/no longer probable respectively that the related tax
benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, based on the laws that have enacted or substantively enacted by the reporting date.
The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities,

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realised simultaneously.

iit. Minimum Alternative Tax (MAT) credit

Minimum Alternate Tax {MAT) credit, which is equal to the excess of MAT (calculated in accordance with
provisions of Section 115JB of the Income Tax Act, 1961} over normal income tax is recognised as an asset by
crediting the statement of profit and loss only when and to the extent there is convincing evidence that the
company will be able to avail the said credit against normal tax pavable during the period of fifteen
succeeding assessment years.

2.9  Earnings / (loss) per share

The basic earnings / (loss) per share ('EPS'} is computed by dividing the net profit/(loss) after tax for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding during the
year.

The number of shares used in computing diluted earnings per share comprises the weighted average number
of equity shares considered for deriving basic earnings per share and also the weighted average number of
shares that could have been issued on the conversion of all dilutive potential equity shares. Dilutive potential
equity shares are deemed converted as of the beginning of the period unless issued at a later date. In
computing dilutive earnings per share, only potential equity shares that are dilutive i.e. which reduces
earnings per share or increases loss per share are included.

2.10 Cash flow statement
Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and items of income or expenses associated with investing or financing cash flows. The cash flows

from operating, investing and financing activities of the company are segregated. Cash and cash equivalents
;
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for the purpose of the statement of cash flows comprise cash and cash on deposit with banks and financial
institutions other than margin money deposit under lien. The Company considers all highly liquid investments

with a remaining maturity at the date of purchase of three months or less and that are readily convertible to
know amounts of cash to be cash eguivalents.
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Statement of changes in Equity for the year ended 31st March, 2021

A, Equity Share Capital

Changes in Changes in Equity
Particulars Balance as at Equity Share Balance as at Share Capital Balance as at
April 01,2019 | Capital during | April 03,2020 1 during the 2020~ | March 3%, 2021
the 2015-2020 2021
Rupees Rupees Rupees Rupees Rupees
Egmty shares of Rs.1C each fully paid 1,00,000 . 1,00,000 A 1,00,000
B. Other Equity
Particulars Retal.ned Total
Earnings
Rupees Rupees
Balance as at April 1, 2020 15,94,952 15,94,952
Profit for the Year {1,76,148} (1,76,148)
Other Comprehensive Income - -
Balance as at April 1, 2020 14,18,804 14,18,804
Profit for the Year {1,58,417) {1,59,417)
Other Comprehensive income
Balance as at March 31st, 2021 12,55,388 12,59,388

As per our regort attached
For M.S.Jagannathan & Visvanathan

Chartered Accountantg
FRM 0012095 .

&

M.Rajesh
M.N¢.212417
Partner

Place : Coimbatore
Date :21.06.2021

For and on behalf of the Board

NN

Beni Prasad Sharma
Director
DIN (0026523

{ijw
S.Udayanada
Y
Director

DiN 02232042

Place : Mumbai
Date :21.06.2021
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SRIVARSHA REALTORS PRIVATE LIMITED
Notes to the financial statement

Particulars

As at 31.03.2021

As at 31.03.2020

Note 4 - Other non-current assets ;
Security Depaosits
Advance Income tax [Net of Provisions)

Note 5 - Deferred tax assets (net) :
Timing difference component consists of
Deferred Tax Asset
Unabsorbed Depreciation & Business Loss
Deferred tax liabilities
On account of depreciation

MAT Credit entitlement

Note 6 - Inventories :
Valued at cost or net realisable value whichever is lower
Materials

Note 7 - Trade receivables :
Unsecured and considered good
Outstanding iess than six months from the due dates

Note 8 - Cash and cash equivalents :
Cash on hand
Balance with bank in current account

Note 9 - Other current assets :
Unsecured and considered good
Rent advance
Prepaid expenses
Advance others

Rupees Rupees
20060 20 000
137013 348078
157013 368078
203576
79 586
123950
103628 103628
227618 103 628
- 79,998
- 79,998
6 29 100 470232
629 100 470232
29472 25165
317 346 309192
346 818 3 34 357
3 25 000 325000
337 226
3805118 19749
344975

41 30 455
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Notes to the financial statement

Equity share capital and other equity

Particulars

As at 31.03.2021

As at 31.03.2020

Note 10{a} - Share Capital ;

Authorised
50,000 Equity shares of Rs.10 each

Issued, subscribed and paid up
10,000 Equity Shares of Rs.10 each
Total

Rupees Rupees
5 00 600 5 00 000
100000 100 000
100000 100000

Reconciliation of the number of shares outstanding at the beginning and

at the end of the reporting period :

Particulars 31.03.2021 31.03.2020
Rupees Rupees
Equity shares of Rs.10 each, par value
Balance as at the beginning of the year 10,000 10,000
Add : Issued and subscribed during the year N
Shares forfeited -
Balance as at the end of the year 10,000 10,000

Share capital movement :

There was no issue of shares alloted as fully paid up pursuant to Contract{s) without payment being received in cash

or buyback or bonus shares in the preceeding five years,

Terms rights, attached to equity shares;

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is

entitled to one vote per share.

Equity shares held by holding company :

Name of the Shareholder - Percentage.of Holding

31.03.2021 |

31.03.2020

Prime Urban Development India Limited - 100%

Number of shares held

10,000 |

10,000

Particulars

As at 31.03.2021

As at 31.03.2020

Note 10(b} - Other equity :

Retained earnings :
Balance at the beginning of the year
Add: Surplus /{-} deficit from Staterment of Profit and Loss
Balance at the end of the year

Retained gar:hflhlg:’""comprise of the company's prior years / undisputed
earnings aftef taxes. "

Rupees Rupees
14,18,804 15,94,952
(1,59,417) (1,76,148)
12,59,387 14,18,804

Particulars

As at 31.03.2021

As at 31.03.2020

Note 11 - Trade 'pa"yabie:
Advance received from contractors
Advance from customer

Total
Note 12 - Other current liabilities :
Statutory dues payable
Expenses payable
Total

Rupees Rupees .
24,75,648 25,26,000
4,80,092 -
29,55,740 25,26,000
2,32,681 1,28,962
35,22,659 4,24,683
37,55,340 5,53,645




Notes to the financial statement

SRIVARSHA REALTORS PRIVATE LIMITED

Particulars 31.03.2021 31.03.2020
Rupees Rupees
Note 13 - Revenue from operations :
a. Sale of Goods
Sale of Materials 38,97,837 -
b. Other Operating income
Contract revenue 55,64,370 165,43,635
Total 94,62,207 165,43,635
Note 14 - Other Income :
Interest on Bank deposits 211 327
Interest receipts on Income Tax Refund 19,918 -
Total 20,129 327
Note 15 - Contract expenses ;
Sub contract expenses 38,70,257 137,64,181
Material consumed 41,10,547 13,05,440
Freight 3,400 46,153
Other expenses - 185
Total 79,84,204 151,15,958
Note 16 - Change in value of inventory :
Opening stock 79,998 -
Less :
Closing stock - 79,998
Total 79,998 (79,998)
Note 17 - Employee Benefit Expenses :
Staff salary 9 00 000 9 00 000
Total 900000 900000
Note 18 - Other expenses :
Auditor's remuneration (Details given below ) 30500 20500
Filing fees 5500 1600
Rent 352510 3590007
Taxes and licence - 51139
Repairs and maintanance - 5650
Printing and stationery 5823 3743
Bank charges 747 620
Professional / Certification charges 13375 15574
Travelling expenses 2 000 4000
Sales promotionh expenses - 7115
Electricity charges 31653 51 488
Miscellaneous expenses 41 715 4379
Total 4 83822 555 815
Auditors Remuneration :
Audit fees 15 000 15000
Certification fees 10 000 2 500
Others 5500 3000
Total 30 500 20 500
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Note 19

01.

02.

03.

04.

05.

06.

Contingent liabilities and commitments :
a.  There is no dispute for any tax demand — Rs. Nil {Rs. Nil).

Earnings / {Loss) Per Share
The calculation of profit/{loss) attributable to equity shares holders and weighted average number of equity

shares outstanding for the purpose of calculation of basic and diluted earnings/(loss) per share are as follows :

Particulars 2020-2021 2019-2020

{i} | Net profit/(loss) attributable to equity share holders

Net profit/{loss) for the year, attributable to the owners of the

company {Rs.1,59,417) (Rs.1,76,148)
(i) | Weighted average number of equity shares:

Number of equity shares at the beginning of the year 10,000 10,000

Weighted average number of shares issued during the year - -

Weighted average number of equity shares of Rs.10 each 10,000 10,000

outstanding during the year

Basic and diluted earnings/{loss) per share (Rs.15.94) (Rs.17.61)

Notes:

The Company has no potentially dilutive equity shares as at balance sheet date.

Derivatives and foreign currency exposure

The company does not have foreign currency receivable/payable as on the balance sheet date. Further, the

company did not import any goods during the period and did not have any foreign currency expenses during the
year.

Taxes

As required by the explanation in Ind AS 20 “income taxes” a deferred tax asset shall be recognized to the
extent that it is probable that future taxable profit will be available against which the deferred tax assets can be
utilized. In view of losses incurred during the current period, and the management is hopeful that the compam

earns sufficient profit to set off carry forward tax losses against future taxable income and hence deferred ta
assets recognized in the financial statement.

Leases
The Company has entered into lease for rental of office premises.

Operating Segments

Ind AS 108 "Operating Segment” {“Ind AS 108"} establishes standards for the way that public busines:
enterprises report information about operating segments and relate disclosures about products and services
geographic areas, and major customers. Based on the “management approach” as defined in Ind AS 108
Operating segments are to be reported in a manner consistent,

Geographical Segments

Geographical information analyses the company’s revenue and non-current assets by the Company’s country o
domicile (i.e. India) and other countries. The Company’s sole geographical segment is India. Accordingly, there it

no additional disclosure to be provided under ind AS 108, other than those already provided in the financia
statements.




Srivarsha Realtors Private Limited

Note 19

07. Related parties disclosures
{i} Names of related parties and description of relationship :

Enterprises where control exists

Holding company

Associate(s)

Prime Urban Development India Limited
Prime Newline ACP

Prime Urban Developers

Prathan City Developers LLP

Mr. Beni Prasad Sharma

Mr. T Paul Sugumaran

Mr. Udayananda

Mrs.Lydial Anna Kamatchi

Wife of Mr. T Paul Sugumaran

Key management personnel

Relative to Key Management personne]

(i) Related party transactions :

Particulars 2020-2021 2019-2020
Contract expenses Rs.44,04,511 Rs.1,35,37,294
Purchase Rs.44,53,336 Rs.Nil
Salary Rs.9,00,000 Rs.9,00,000
(i) Amount cutstanding as at the balance sheet date
Particulars 31" March, 2021 31% March, 2020
Due receivable
From holding company - Rs.2,30,014
From associate Rs.6,29,100 Rs.2,40,218
Due payable
To associates Rs.59,82,585 Rs.28,75,648

08. Financial instruments
The amortised cost and fair value of financial instruments by categories as at balance sheet date is as follows:

Particulars Note As at 31° March, 2021 As at 31" March, 2020
Amortised | FVTOCI | FVTPL | Amortised | FVTOCI | FVTPL
cost cost

Financial assets

Inventories 6 Rs.Nil -- -- Rs.79,998 -- P
Trade receivabies 7 Rs.5,29,100 -- -~ Rs.4,70,232 -- --
Cash and cash equivalents 8 Rs.3,46,818 - - Rs.3,34,357 - --
Total Rs.9,75,918 - -- Rs.8,84,587 - -
Financial liabilities

Trade payables 11 Rs.29,55,740 -- -- Rs.25,26,000 - -
Total Rs.29,55,740 -- - Rs.25,26,000 - --

Fair value

carrying amount largely due to the short-term nature of these instruments.

The company has not disclosed the fair value of inventories, trade receivables, cash and cash equivalents, anc
trade payables because their carrying amounts are a reasonable approximation of fair value.

The fair value of inventories, trade receivables, cash and cash equivalents and trade payables approximate theis
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Note 19

09,

10.

11,

Financial risk management objective and policies

The Company's board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. This note presents information about the risks associated with it:
financial instruments, the Company’s objectives, policies and processes for measuring and managing risk, anc
the Company’s management of capital.

The board of directors oversees how management monitors compliance with the Company’s risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risk:
faced by the Company.

The company’s risk management policies are established to identify and analyse the risk faced by the company
to set appropriate risk limits and controls and to monitor risk and adherence to limits. Risk management policie:
and systems are reviewed regularly to reflect changes in market conditions and group’s activities. The company
through its training and management standards and procedures aims to maintain a disciplined and constructive
control environment in which all employee understand their roles and obligations.

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with it:
financial liabilities that are settled by delivering cash or another financial asset.

The company is exposed to liguidity risk related to its ability to fund its obligations as they become due. The
company monitors and manages its liquidity risk to ensure access to sufficient funds to meet operational anc
financial requirements. The Company has access to credit facilities and monitors cash balances daily. In relatior
to the Company’s liquidity risk, the Company’s policy is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions as they fall due

while minimizing finance costs, without incurring unacceptable losses or risking damage to the Company’:
reputation. .

Capital management

The key objective of the Company’s capital management is to ensure that it maintain a stable capital structure
with the focus on total equity to uphold investor, creditor and customer confidence and to ensure future
developments of the business. The company is focused on maintaining a strong equity base to ensure
independence, security as well as finance flexibility for potential future borrowings, if required, withou!
impacting the risk profile of the Company.

The capital structure as at balance sheet date was as follows :

Particulars 31* March, 2021 | 31% March, 2020
Total equity attributable to the equity shareholders of the Rs.12,35,398 Rs.15,18,804
Company
As a percentage of total capital 100% 100%

Long-term horrowings -
Total borrowings
As a percentage of total capital --
Total capital {(Equity and Borrowings) Rs.12,35,398

Rs.15,18,804

tn March 2020, the World Health Organization declared COVID-19 to be a pandemic. This pandemic has resultec
in disruption to regular business operations due to lockdown, disruptions in transportation, travel bans
guarantines, social distancing and other emergency measures imposed by the government. The Company ha:
adopted measures to curb the spread of infection in order to protect the health of its employees and ensure
business continuity with minimal disruption. The Company believes that the COVID 19 pandemic will only have
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Note 19

12,

a short term impact on its operations and after easing of the lockdown restrictions, the business is expected tc
return to normal. The Company has considered available internal and external information while finalising
various estimates in relation to its financial results up to the date of approval of the financial results by the
Board of Directors. Further, the Company has taken various measures to optimize its fixed cost. Accordingly, the
Management believes that the Company will not have any challenge in meeting its financial obligations for the
next 12 months hased on the financial position and liquidity as on the date of the balance sheet and as on date
of signing of these financial results. The actual impact of the global health pandemic may be different from that
which has been estimated, as the COVID - 19 situation evolves in India and globally. The Company will continue
to closely monitor any material changes to future economic conditions. However, the pandemic did not have
any material impact on the financial statements for year ended 31 March 2021.

Previous period’s figures have been regrouped and reclassified, wherever necessary to confirm to current year's
presentation,




