MANOJ YARN PROCESSORS LIMITED

Registered Office: Door No. 164/18, Maruthachalapuram Main Road, Opposite to Ration
Shop, 60 Feet Road, Tirupur - 641602, Tamil Nadu.

E-mail: companysecretary@ptlonline.com
CIN: U01712TZ1996PLC0O06934

DIRECTORS” REPORT
Dear Members,
Your Directors have pleasure in presenting the 27" Annual Report and the Audited
Accounts of Manoj Yarn Processors Limited [“Company”], for the financial year ended
March 31, 2023,

FINANCIAL HIGHLIGHTS

The summarized financial performance of your Company for 2023-23 and 2021-22 is given

below:
Rs. in Lakhs
Particulars 2022.23 2021-22
Revenue from operations - -
Other Income - -
Earnings before interest, tax, depreciation, 0.23) (0.19)

exceptional items and amortization (EBITDA)

Less : Finance Costs - -

Less: Depreciation and amortization expense - -
Profit/(Loss) before Exceptional Items and (0.23) (0.19)
Tax

Exceptional Items - -

Profit/ (Loss) before Tax (0.23) (0.19)

Less: Tax Expense - -

Profit/ (Loss) After Tax (0.23) (0.19)
BUSINESS OPERATIONS

Your Company is contemplating ways and means to attain its main objectives. The

Company has not yet started its commercial operations during the year under review.

DIVIDEND

In view of loss incurred during the year under review and losses of earlier years, vour
Directors do not recommend any dividend during the year under review.

TRANSFER TO RESERVES

Due to absence of profit during the year under review, no amount was transferred to the
Reserves.
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PUBLIC DEPOSITS

Your Company has not been accepting any deposits from the public and hence there are no
unpaid/unclaimed deposits nor there is any default in repayment thereof.

BOARD MEETINGS

The Board of Directors met 4 (Four) times during the Financial Year 2022-23. The dates on
which meetings were held are May 25, 2022, August 25, 2022, November 12, 2022, March 7,
2023.

CHANGE IN THE NATURE OF BUSINESS
There is no change in the nature of business of the Company during the year under review.

PARTICULARS OF LOANS GRANTED, GUARANTEE PROVIDED AND
INVESTMENTS MADE PURSUANT TO THE PROVISIONS OF SECTION 186 OF THE
COMPANIES ACT, 2013

There were no loans, guarantees or investments made by the Company under Section 186 of
the Companies Act, 2013 during the financial year under review and hence the said
provision is not applicable.

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION,
EXPENDITURE ON RESEARCH AND DEVELOPMENT & FOREIGN EXCHANGE
EARNINGS AND OUTGO

The provisions of Section 134(m) of the Companies Act, 2013 do not apply to our Company.
There was no foreign exchange inflow or outtlow during the year under review.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements of Section 134(5) of the Companies Act, 2013, with respect to

Directors’ Responsibility Statement it is hereby confirmed that:

a) in the preparation of the Annual Accounts for the Financial year ended March 31, 2023,
the applicable Accounting Standards have been followed along with proper explanation

relating to material departures, if any;

b) the directors have selected such accounting policies and applied them consistently and
made judgment and estimates that are reasonable and prudent so as to give a true and
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fair view of the state of affairs of the Company as at March 31, 2023 and of the profit of
the Company for that period.

¢) the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

d) the directors have prepared the annual accounts for the financial year ended March 31,
2023 on a going concern basis.
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the directors have devised proper system to ensure comphance with the provision of all
applicable laws and that such systems were adequate and operating effectively.

PARTICULARS OF EMPLOYEES

During the year under review, none of the employees were in receipt of monthly or yearly
remuneration in excess of limits prescribed under Section 197(12) of the Companies Act,
2013, read with Rules 5(2) and 5(3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014,

DIRECTORS

In terms of the provisions of the Companies Act, 2013, Mr. Beni Prasad Sharma, retires from
the Board of Directors of the Company by rotation at the ensuing Annual General Meeting
and being eligible, has offered himself for re-appointment.

The Notice convening forthcoming Annual General Meeting includes the proposal for
re-appointment of aforesaid Director. None of the Directors are disqualified for re-
appointment under Section 164 of the Companies Act, 2013. None of the Directors are
related inter-se to each other except Mr. Anyj Patodia and Manoj Kumar Patodia.

AUDITORS AND AUDITOR’S REPORT

M/s. M. S. Jagannathan & Visvanathan (Firm Registration No. Q012095), Chartered
Accountants, have been appointed as the Statutory Auditors of the Company for further
period of five consecutive years at the 24" Annual General Meeting,.

The notes on financial statements referred to in the Auditors Report are self-oxplanatory and
do not call for any further comments and explanations. The Auditors Report does not
contain any qualification, reservation or adverse remark.
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COMPANY’'S POLICY RELATING TO DIRECTORS APPOINTMENT,
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration
Committee are not applicable to the Company.

CHANGES IN SHARE CAPITAL

During the year under review there is no change in the Authorised or Paid-up share capital
of the Company.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTY
TRANSACTIONS

The Company has not entered into any transactions with related parties as per the
orovisions of Section 188 of the Companies Act, 2013 and therefore disclosure in Form AOC-

2 s nol required.
CORPORATE SOCIAL RESOQINSIBILITY

The provisions of Section 135 of the Companies Act, 2013 with respect to the expenditure on
CSR activities were not applicable to the Company, during the period under review.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURT OR TRIBUNALS IMPACTING THE GOING CONCERN
STATUS AND COMPANY’S OPERATIONS IN FUTURE

There are no significant/ material orders passed by the regulators/courts/tribunals during
the year under review which would impact the going concern status of your Company and
its future operations.

DETAILS OF MATERIAL CHANGES AND COMMITTMENTS OCCURED DURING
PERIOD AFFECTING FINANCIAL POISITION OF THE COMPANY

Thete are no material changes and commitments affecting the financial position of the
company which have occurred between the end of the financial year of the company to

which the financial statements relate and the date of the report.
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By Order of the Board of Directors

For Manoj Yarn Processors Limited
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Director Director
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Date: 22.05.2023



CHARTERED ACCOUNTANTS
Independent Auditor’s Report

To the Members of Manoj Yarn Processors Limited
Report on the audit of Financial Statements
Opinion

We have audited the financial statements of Manoj Yarn Processors Limited (“the Company”),
which comprise the Balance Sheet as at 31° March, 2023, the Statement of Profit and Loss
(including other comprehensive income), Statement of Changes in Equity and Cash Flow Statement
and for the year then ended, and notes to the financial statements including a summary of the
significant accounting policies and other explanatory information (here in after referred to as
financial statements).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 [“the
Act”], in the manner so required and give a true and fair view in conformity with the Accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023,
the Loss and other comprehensive income, change in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were during the course
of audit the observations were reported to those charged with governance and it has been

determined that nothing significant found to report under this head “Key Audit Matters”.

Information other than the financial statements and Auditor’s Report thereon

The Company’s management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Company’s annual report, but
does not include the financial statements and our auditor’s report thereon.

STA; *Sri Krishna Krupa®, P&T Colony Main Road, Kavundampalayam, Coimbatore - 841 030 Phone : 91 422 4208860 E-mail : msjv1920@gmail.com
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in
Section 134 (5) of the Act, 2013 with respect to the preparation of these financial statements that
give a true and fair view of the state of affairs, profit/loss (including other comprehensive income),
change in equity and cash flow of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
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¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in Annexure “A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

A. As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

c. The balance sheet, the statement of profit and loss (including other comprehensive income),
the Statement of Changes in Equity and the cash flow statement dealt with by this report are
in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act.

e. On the basis of the written representations received from the directors of the Company as at

© 31% March, 2023 taken on record by the Board of Directors, none of the directors are
disqualified as on 31% March, 2023 from being appointed as a director in terms of Section 164
(2) of the Act;

f.  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in Annexure “B” and

B. With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i The Company has no pending litigations and hence no disclosure made in the financial

statements;

ii The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses;

i There are no amount required to be transferred to the Investor Education and Protection

Fund by the Company;

iv a. The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b. The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly, lend or invest in

!?":}1’ Q,L_,
" l\ 7.1
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other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

C. Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (iv)(a) and (iv)(b) contain any material mis-
statement.

v The company has not declared dividend or paid during the year and hence compliance
with section 123 of the Companies Act, 2013 is not applicable for the year.

C. With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, we observed that there is no
remuneration paid by the Company to its directors during the year.

UDIN: 23257230BGVEAM7381

For M.S. Jagannathan & Visvanathan
FRN 001209S
Chartered Accountants

b:\‘ N—‘ R
S.K.R.Prabhakaran

Place: Coimbatore e . ; Partner
Date: 22-05-2023 \ &\ / Membership No. 257230
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Annexure - A to the Independent Auditors’ Report

With reference to the Annexure referred to in Independent Auditors’ Report to the members
of the Company on the financial statements for the year ended 31 March 2023, we report the
following:

| The Company does not have any Property, plant and equipment and hence, paragraph 3(i) of
the Order is not applicable.

li The Company does not have any Inventories and hence, paragraph 3(ii) of the Order is not
applicable.

li According to the information and explanations given to us during the year the company has
not made investments in, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or any other parties and hence the clause (iii) sub-clause (a) to (f) of the Order
are not applicable to the company.

lv  In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made.

V  The Company has not accepted any deposits or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

Vi The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the businesses rendered by the Company.

Vii a. According to the information and explanations given to us and on the basis of our

examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including Goods and service tax,
provident fund, employees state insurance, income-tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues have
been regularly deposited during the year by the Company with the appropriate
authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of Goods and service tax, provident fund, employees state insurance,
income-tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess
and other material statutory dues were in arrears as at 31 March 2023 for a period of
more than six months from the date which is liable to payable.

b. According to the information and explanations given to us, there are no dues which
have not been deposited on account of dispute and the same being contested by the
Company.

Viii The company does not have any transactions to be recorded in the books of account that has
been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961.

ix a. The Company has no borrowings from banks, financial institution and government

and hence the clause 3 (ix) (a) is not applicable for the year under review.

b.  According to the information and explanation given to us and on the basis of our
audit procedures, we report that the company has not been declared willful defaulter
by any bank or financial institutions or government or government authority.

c.  During the year, there was no fresh term loans borrowed and hence the clause 3 (ix)
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(c) is not applicable for the year under review.

d. According to the information and explanation given to us and on an overall
examination of the Balance sheet of the company, we report that no funds raised on
short-term basis have been used for long-term purposes.

e. According to the information and explanations given to us and on an overall
examination of financial statements of the company, we report that the company has
not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

£ According to the information and explanations given to us and procedures performed
by us, we report that the company has not raised loans during the year on the pledge
of securities held in its subsidiaries, joint ventures or associate companies.

X a. The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments).

b. The company has not made any preferential allotment or private placement of shares
or fully or partly or optionally convertible debentures during the year under review.

Xi a.  According to the information and explanations given to us, no material fraud by the
Company or on the Company has been noticed or reported during the course of our
audit.

b. During the year and up to the date of this report, no report under section (12) of
section 143 of the Companies Act in Form ADT — 4 as prescribed under rule 13 of
companies (Audit and Auditors) Rules, 2014 with the central government

c.  As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

xii  Inour opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii According to the information and explanations given to us and based on our examination of
the records of the Company, all transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

xiv  In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the
Companies Act, 2013. Hence paragraph 3(xiv) (b) of the Order is not applicable.

xv  According to the information and explanations given to us, in our opinion during the year the
company has not entered into any non-cash transactions with directors or persons connected
with its directors and hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the company.

XVi a. The Company is not required to be registered under section 45-1A of the Reserve

Bank of India Act 1934.

b. The company has not conducted any Non-Banking Financial or Housing Finance
activities and has not obtained any valid Certificate of Registration (CoR) from the
Reserve Bank of India as per the Reserve Bank of India Act, 1934.

c.  The company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India and hence clause (xvi) (c) and (d) not applicable
for the year under review.

xvii The company has incurred cash loss of Rs.22,744 in the financial year and had incurred cash
loss of Rs. 18,666 in the immediately preceding financial year.

xviii There has been no resignation of the statutory auditors during the year and accordingly this
clause is not applicable.

xix According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
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liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the company as and when they fall due.

xx  According to the information and explanation given to us, the provisions of section 135 sub-
section (5) and (6) of the Companies Act 2013 is not applicable to the company for the year
under review.

xxi  This clause is not applicable to the company.

For M.S.Jagannathan & Visvanathan
Chartered Accountants

FRN 0012095
UDIN: 23257230BGVEAM7381 S ., o
‘ - e S.K.R.Prabhakaran
s ain RCE , Partner
Place: Coimbatore : | KavundamPEEr=ir | M.N0.257230

Date: 22-05-2023 il
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Annexure - B to the Independent Auditors’ Report

Repdrt on the internal financial controls with reference in the aforesaid financial statements
under clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to in paragraph 1(A)(f) under ‘Report on Other Legal and Regulatory Requirements
section of our report of even date)
Opinion

We have audited the internal financial controls with reference to financial statements of Manoj
Yarn Processors Limited (“the Company”) as at 31%t March 2023 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as
at 31% March, 2023, based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (“the Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal controls with reference to financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls with
reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining
an understanding of such internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
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depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to
financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control with reference to financial statements is a process designed

to provide reasonable assurance regarding the reliability of financial reporting and the preparation

of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that

1.  pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of the financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to the financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For M.S.Jagannathan & Visvanathan
Chartered Accountants

FRN 001209S

UDIN: 23257230BGVEAM7381 g.\s Rl—? -
S.K.R.Prabhakaran

Partner

Place: Coimbatore M.N0.257230

Date: 22-05-2023




MANOJ YARN PROCESSORS LIMITED

No.164/18, Maruthachalapuram Main Road, Opposite to Ration shop, 60 feet Road, Tirupur 641602.

Balance Sheet

Particulars Note As at 31.03.2023 As at 31.03.2022
Rs. in Lakhs Rs. in Lakhs
.  ASSETS
(1) Current assets :
(a) Financial Assets
(i) Cash and cash equivalents 3 0.20 0.44
Total Assets 0.20 0.44
1. EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share capital 4(a) 5.09 5.09
(b) Other Equity 4(b) (11.34) (11.11)
(6.25) (6.02)
(2) Liabilities
Non-Current Liabilities :
(a) Financial Liabilities 5
(i) Borrowings 6.32 6.34
6.32 6.34
Current Liabilities :
(a) Other current liabilities 6 0.13 0.12
0.13 0.12
Total Equity and Liabilities 0.20 0.44
Significant Accounting Policies 1&2
Additional notes to the financial statements 9
See accompanying notes to financial statements
As per our report attached For and on behalf of the Board
For M.S.Jagannathan & Visvanathan
Chartered Accountants
FRN 0012095
A \,Y \ (/WY (\[\’\&\'@/
S.K.R.Prabhakaran ; anoj Kumar Patodia Beni Prasad Sharma
M.N0.257230 Director Director
Partner ! DIN: 00026455 DIN: 00026523

UDIN: 23257230BGVEAM7381

Place : Coimbatore
Date: 22/05/2023
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MANOJ YARN PROCESSORS LIMITED
No.164/18, Maruthachalapuram Main Road, Opposite to Ration shop, 60 feet Road, Tirupur 641602.
Statement of Profit and Loss

Particulars Note 2022-23 2021-22
Rs. in Lakhs Rs. in Lakhs
Income:
Revenue from operations - -
Other income 7 - -
Total Revenue - -
Expenses:
Other expenses 8 0.23 0.19
Total Expenses 0.23 0.19
Profit/(-) Loss before exceptional & extraordinary items and tax (0.23) (0.19)
Exceptional Items - -
Profit/(-) Loss before extraordinary items and tax (0.23) (0.19)
Extraordinary ltems - =
Profit/(-) Loss before tax (0.23) (0.19)
Tax expense:

Current tax - =
Profit/(Loss) for the year (0.23) (0.19)
Other Comprehensive Income - -
Total Comprehensive Income for the year (0.23) (0.19)
Earning per equity share - (Norminal Value per share: Rs.10) (0.04) (0.04)
Significant Accounting Policies 1&2

Additional notes to the financial statements 9

See accompanying notes are an Intergral part of the financial statements

As per our report of even date attached
For M.S.Jagannathan & Visvanathan
Chartered Accountants

FRN 0012095

. W
S.K.R.Prabhakaran
M.N0.257230

Partner

UDIN: 23257230BGVEAM7381

Place : Coimbatore
Date: 22/05/2023

For and on behalf of the Board

/,.a?/," = \Y\W}/

Manoj Kumar Patodia Beni Prasad Sharma
Director Director
DIN: 00026455 DIN: 00026523

Place : Mumbai
Date : 22/05/2023




MANOJ YARN PROCESSORS LIMITED
No.164/18, Maruthachalapuram Main Road, Opposite to Ration shop, 60 feet Road, Tirupur 641602.
Cash Flow Statement
2022-23 2021-22
Rs. in Lakhs Rs. in Lakhs

Cash flow from operating activities:

Net Profit/(-)Loss before Tax and Extraordinary items (0.23) (0.19)
Adjustment for:

Interest receipts - -
Operating Profit before working capital changes (0.23) (0.19)
Adjustment for:

Increase/(-) Decrease in Trade Payables 0.01 -
Cash generated from operations (0.22) (0.19)
Direct Taxes refund/(-) paid - -
Net cash from operating activities (0.22) (0.19)

Cash flow from investing activitiees:

Decrease/(-) Increase in fixed deposits - -
Interest receipts - -
Net cash from investing activities - -
Cash flow from financing activities:

Proceeds from long term borrowings (Net) (0.02) 0.02
Net cash from financing activities (0.02) 0.02
Net increase in Cash and Cash Equivalents (A+B+C) (0.24) (0.17)
Cash and cash equivalents as at 1st April - Opening Balance 0.44 0.61
Cash and cash equivalents as at 31st March - Closing Balance 0.20 0.44

As per our report of even date attached .

For M.S.Jagannathan & Visvanathan
Chartered Accountants
FRN 001208S

o\ X
S.K.R.Prabhakaran
M.No0.257230

Partner

UDIN: 23257230BGVEAM7381

Place: Coimbatore
Date: 22/05/2023

For and on behalf of the Board

/ fﬂ-”/f’“
Mahoj Kumar Patodia
Director

DIN: 00026455

N\
Beni Pri?gd\Sharma
Director
DIN: 00026523
Place : Mumbai
Date: 22/05/2023



MANOJ YARN PROCESSORS LIMITED
No.164/18, Maruthachalapuram Main Road, Opposite to Ration shop, 60 feet Road, Tirupur 641602.
Statement of changes in Equity for the year ended 31st March, 2023

A. Equity Share Capital

Current reporting year

Changes in
ity sh Restated Ch i i
Particulars Beiace seit c:q?tlg:u:r:o Balae:c: :s at ::ag:: cI: ei?al';'tv Pt
April 01,2022 P ; : : i 31, 2023
prior period April 01,2022 | during the year
errors
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
i .10/- |
Eq.mty shares of Rs.10/- each fully 5,09,000 ) 5,09,000 i 5,09,000
paid up
Previous reporting year
Changes in
ity sh Restated ch i i
Particulars Batowion o ot eaqt'ltl:r: :rte Bal::cz :s at ::agf: tl:: ei‘t:‘:;tv Bislanae ==t Mach
I u
April 01,2021 | <P e : e Ca 31,2022
prior period | April 01,2021 | during the year
errors
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
ity sh Rs.1 h fully pai
Equity shares of Rs.10 each fully paid 5.09 ) 5.09 . 5.09
up
B. Other Equity
Current reporting year Rs. in Lakhs
Particulars hetee & Total
Surplus
Retained earnings
Balance as at April 1, 2022 (11.11) {11.38)
Profit/(-) Loss for the Year (0.23) (0.23)
Other Comprehensive Income - -
Balance as at March 31, 2023 (11.34) (11.34)
Previous reporting year
Particulars BEserec &, Total
Surplus
Rs. in Lakhs Rs. in Lakhs
Retained earnings
Balance as at April 1, 2021 (10.92) (10.92)
Profit/(-) Loss for the Year (0.19) (0.19)
Other Comprehensive Income e -
Balance as at March 31, 2022 (11.11) (11.11)

See accompanying notes to financial statements

As per our report attached

For M.S.Jagannathan & Visvanathan

Chartered Accountants
FRN 0012095

For and on behalf of the Board

e N Y ol DA
S.K.R.Prabhakaran anoj Kumar Patodia Beni Prasad Sharma
M.No0.257230 & Director Director
Partner - DIN: 00026455 DIN: 00026523

UDIN: 23257230BGVEAM7381

Place : Coimbatore
Date: 22/05/2023

Place : Mumbai
Date: 22/05/2023




Manoj Yarn Processors Limited

1.01

1.02

1.03

1.04

1.05

2.01

Reporting entity and basis of preparation

Reporting entity

Manoj Yarn Processors Limited was incorporated on 8" February, 1996 as a public limited company under
the companies Act, 1956 (the erstwhile Act). The company is a subsidiary of Prime Urban Development
India Limited (Holding Company) and engaged in the business of Textile processing.

Statement of compliance

These financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of Companies Act, 2013, (the Act) read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016 and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company’s Board of Directors on 22" May, 2023.
Details of the Company’s accounting policies are included in Note 2.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded off to the nearest rupee.

Basis of measurement

The financial statements have been prepared on the historical cost basis.

Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Changes in estimates are
reflected in the financial statements in the period in which changes are made and, if material, their effects
are disclosed in the notes to the financial statements.

i. Judgments

There are no significant judgments made in applying accounting policies that have the most material effects
on the amounts recognized in the financial statements.

ii. Assumptions and estimation uncertainties :

There are no assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the year ended 31* March, 2023.

Significant accounting policies

Financial instruments

i Recognition and initial measurement

Trade receivables and debt securities issued are initially recognized when they are originated. All other
financial assets and financial liabilities are initially recognized when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

ii  Classification and subsequent measurement

a. Financial assets:

On initial recognition, a financial asset is classified as measured at either at amortized cost, FVTPL or fair
value in OCI (FVOCI). Financial assets are not reclassified subsequent to their initial recognition, except if and
in the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:
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Manoj Yarn Processors Limited

- The asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in OCl (designated as FVOCI — equity
investment). This selection is made on an investment by investment basis.
All financial assets not classified as measured at amortized cost or FVOCI as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortized cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.
Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.
Financial assets: Business model assessment
The Company makes an assessment of the objective of the business model in which a financial asset is held
at investment level because this best reflects the way the business is managed and information is provided
to management. The information considered includes:
e The stated policies and objectives for each of such investments and the operation of those policies
in practice.
e The risks that affect the performance of the business model (and the financial assets held within the
business model) and how those risks are managed;
e The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.
Transfers of financial assets to third parties in transactions that do not qualify for de-recognition are not
considered sales for the purpose, consistent with the Company’s continuing recognition of the assets.
Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest
For the purposes of this assessment ‘principal’ is defined as the fair value of the financial asset on initial
recognition ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.
In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual term of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the company considers :

- Contingent events that would change the amount or timing of cash flows;

- Terms that may adjust the contractual coupon rate, including variable interest rate features;

- Prepayment and extension features; and '

- Terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse

features)
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Manoj Yarn Processors Limited

b.  Financial assets : Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss.
Financial assets at These assets are subsequently measured at amortized cost using the
amortized cost effective interest method. The amortized cost is reduced by impairment
losses, Interest income, foreign exchange gains and losses and impairment
are recognized in profit or loss. Any gain or loss on de recognition is
recognized in profit or loss.

¢. Financial liabilities : Classification, subsequent measurement and gains and losses:

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as

at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial

recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any

interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at

amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses

are recognised in profit or loss. Any gain or loss on de recognition is also recognised in profit or loss.

iii. De-recognition

Financial assets

The company de-recognises a financial asset when the contractual rights to the cash flows from the financial

expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially

all of the risks and rewards of ownership of the financial asset are transferred or in which the Company

neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain

control of the financial asset. If the company enters into transactions whereby it transfers assets recognised

on its balance sheet, but retains either all or substantially all of the risks and rewards of the transferred

assets, the transferred assets are not de-recognised.

Financial liabilities

The company de-recognises a financial liability when its contractual obligations are discharged or cancelled

or expire.

The company also de-recognises a financial liability when its terms are modified and the cash flows under

the modified terms are substantially different. In this case, a new financial liability based on the modified
- terms is recognised at fair value. The difference between the carrying amount of the financial liability

extinguished and the new financial liability with modified terms is recognised in profit or loss.

iv  Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,

and only when, the company currently has a legal enforceable right to set off the amounts and it intends

either to settle them on net basis or to realise the asset and settle the liability simultaneously.

v. Share capital

Ordinary shares are classified as equity, Incremental costs directly attributable to the issuance of new

ordinary shares and share options are recognised as a deduction from equity, net of any tax effects.

2.02 Impairment
i Impairment of financial instruments
a. Recognition
The company recognition loss allowances for expected credit losses on financial assets measured at
amortised cost.
At each reporting date, the company assesses whether financial assets carried at amortised cost are credit
impaired. A financial asset is ‘credit impaired’ when one or more events that have a detrimental impact on
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2.03

the estimated future cash flows of the financial asset have occurred.

Loss allowance for trade receivables are always measured at an amount equal to lifetime expected credit
losses. Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument.

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

b. Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

c. Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for the financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

d. Write off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the company determines that the
debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write off. However, the financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedure for recovery of amount due.

ii. Impairment of non-financial assets

The company’s non-financial assets and other assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the assets recoverable
amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows
that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the CGU (or the asset).

An impairment loss is-recognised if the carrying amount of an asset-or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss
recognised in respect of a CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis.

An impairment loss in respect of assets for which impairment loss has been recognised in prior periods, the
Company reviews at each reporting date whether there is any indication that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortization, if
no impairment loss had been recognised.

Provisions, contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance
sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the
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risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future
operating losses are not provided for.

A contract is considered to be onerous when the expected economic benefits to be derived by the company
from the contract are lower than the unavoidable cost of meeting its obligations under the contract. The
provision for an onerous contract is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before, such as
provision is made, the company recognises any impairment loss on the assets associated with that contract.

Contingent liabilities and contingent assets are not recognised in the financial statements. Contingent
liabilities are disclosed in the financial statements unless the possibility of any outflow in settlement is
remote. Contingent assets are disclosed in the financial statements where an inflow of economic benefits is
probable.

2.04 Taxation
Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it
relates to an item recognised directly in equity or in other comprehensive income.
i Current tax '
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date. Current tax assets and current tax liabilities are offset only if
there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset
and settle the liability on an net basis or simultaneously.
ii. Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits.
Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that future
taxable profit may not be available. Therefore, in case of a history of recent losses, the company recognises
a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is
convincing other evidence that sufficient taxable profit will be available against which such deferred tax
asset can be realised. Deferred tax assets — unrecognized or recognised, are reviewed at each reporting date
and are recognised/reduced to the extent that it is probable/no longer probable respectively that the
related tax benefit will be realised.
Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, based on the laws that have enacted or substantively enacted by the reporting
date. The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities will be realised simultaneously.
iii. Minimum Alternative Tax (MAT) credit
Minimum Alternate Tax (MAT) credit, which is equal to the excess of MAT (calculated in accordance with
provisions of Section 115JB of the Income Tax Act, 1961) over normal income tax is recognised as an asset
by crediting the statement of profit and loss only when and to the extent there is convincing evidence that
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. the company will be able to avail the said credit against normal tax payable during the period of fifteen
succeeding assessment years.

2.05 Earnings / (loss) per share

The basic earnings / (loss) per share (‘EPS’) is computed by dividing the net profit/(loss) after tax for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding during
the year.

The number of shares used in computing diluted earnings per share comprises the weighted average
number of equity shares considered for deriving basic earnings per share and also the weighted average
number of shares that could have been issued on the conversion of all dilutive potential equity shares.
Dilutive potential equity shares are deemed converted as of the beginning of the period unless issued at a
later date. In computing dilutive earnings per share, only potential equity shares that are dilutive i.e. which
reduces earnings per share or increases loss per share are included.

2.06 Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and items of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the company are segregated. Cash and cash equivalents
for the purpose of the statement of cash flows comprise cash and cash on deposit with banks and financial
institutions other than margin money deposit under lien. The Company considers all highly liquid
investments with a remaining maturity at the date of purchase of three months or less and that are readily
convertible to know amounts of cash to be cash equivalents.

* 3k %
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Notes to the financial statement

Particulars 31.03.2023 31.03.2022
Rs. in Lakhs Rs. in Lakhs
Current Assets:
Note 3 - Financial Assets:
(i) Cash and cash equivalents
In current account 0.20 0.44
Total 0.20 0.44
Particulars 31.03.2023 31.03.2022
Rs. in Lakhs Rs. in Lakhs
Note 4- Equity Share Capital and other Equity:
Note 4(a) - Equity Share Capital :
Authorized share capital :
2 50 000 Equity Shares of Rs.10 each 25.00 25.00
Issued, subscribed and fully paid up :
50 900 equity shares of Rs.10 each fully paid up 5.09 5.09
Total 5.09 5.09

Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period :

Particulars 31.03.2023 31.03.2022
Rs. in Lakhs Rs. in Lakhs
Equity shares of Rs.10 each, par value
Balance as at the beginning of the year 5.09 5.09
Add : Issued and subscribed during the year - -
Balance as at the end of the year 5.09 5.09

Terms rights, attached to equity shares :

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is

entitled to one vote per share.

Share capital movement :

There was no issue of shares alloted as fully paid up pursuant to Contarct(s) without payment being received in cash or

buyback or bonus shares in the preceeding five years.

Equity shares held by holding company :

Name of the Shareholder - Percentage of Holding 31.03.2023 31.03.2022
Number of shares | Number of shares
Prime Urban Development India Limited and its nominees - 100% 50,900 50,900
Shareholding of promoters at the end of the year:
Name of the promoter - % of total shares 31.03.2023 31.03.2022
Number of shares | Number of shares
Prime Urban Development India Limited 50,900 50,900




Particulars 31.03.2023 31.03.2022
Rs. in Lakhs Rs. in Lakhs
Note 4(b) - Other Equity
Retained earnings -
Balance at the beginning of the year (11.11) (10.92)
Add: Surplus /(deficit) from Statement of Profit and Loss (0.23) (0.19)
Balance at the end of the year (11.34) (11.11)
Retained earnings comprise of the company's prior years / undisputed
earnings after taxes.
Total (11.34) (11.11)
Non - Current liabilities :
Note 5 - Financial liabilities
Borrowings :
Interest free loan fom holding company 6.32 6.34
* Repayable after three years
Total 6.32 6.34
Current liabilities :
Note 6 - Other current liabilities
Expenses payable 0.13 0% 7
Total 0.13 0.12
Particulars 31.03.2023 31.03.2022
Rs. in Lakhs Rs. in Lakhs
Note 7 - Other income :
Interest income = s
Micellaneous Income - -
Total - -
Note 8 - Other expenses :
Filing fee 0.04 0.02
Bank charges 0.00 0.00
Auditors Remuneration - Statutory audit fees 0.12 0.12
Professional charges 0.07 0.05
Total 0.23 0.19
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Note 9

Additional notes to the financial statement

9.01

9.02

9.03

9.04

9.05

9.06

Contingent liabilities and commitments:

~a. Thereis no dispute for any tax demand — Rs. Nil (Rs.Nil).

Earnings / (Loss) Per Share
The calculation of profit/(loss) attributable to equity shares holders and weighted average number of equity
shares outstanding for the purpose of calculation of basic and diluted earnings/(loss) per share are as follows :

Particulars 2022-2023 2021-2022

(i) | Net profit/(loss) attributable to equity share holders Rs. in Lakhs Rs. in Lakhs

Net profit/(loss) for the year, attributable to the owners of the

company (0.23) (0.19)
(ii) | Weighted average number of equity shares:

Number of equity shares at the beginning of the year 50,900 50,900

Weighted average number of shares issued during the year

Weighted average number of equity shares of Rs.10 each 50,900 50,900

outstanding during the year

Basic and diluted earnings/(loss) per share in Rupees (Rs.0.04) (Rs.0.37)

Notes :
The Company has no potentially dilutive equity shares as at balance sheet date.

Derivatives and foreign currency exposure

The company does not have foreign currency receivable/payable as on the balance sheet date. Further, the
company did not import any goods during the period and did not have any foreign currency expenses during
the year.

Taxes

As required by the explanation in Ind AS 20 “Income taxes” a deferred tax asset shall be recognized to the
- extent that it-is probable that future taxable profit will be available against which the deferred tax assets car
be utilized. In view of losses incurred during the current period, in the absence of sufficient evidence the
company is unable to demonstrate the probability of sufficient future taxable income against which suct
deferred tax asset can be realised. Accordingly, no deferred tax asset has been recognised as at the year-end.
Leases

The Company has not entered into any leases.

Operating Segments

Ind AS 108 “Operating Segment” (“Ind AS 108") establishes standards for the way that public business
enterprises report information about operating segments and relate disclosures about products and services,
geographic areas, and major customers. Based on the “management approach” as defined in Ind AS 108
Operating segments are to be reported in a manner consistent.

Geographical Segments

Geographical information analyses the company’s revenue and non-current assets by the Company’s countnry
of domicile (i.e. India) and other countries. The Company’s sole geographical segment is India. Accordingly,
there is no additional disclosure to be provided under Ind AS 108, other than those already provided in the
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9.08

9.09

financial statements.

Related parties disclosures

(i) Names of related parties and description of relationship :
Enterprises where control exists
Holding company Prime Urban Development India Limited
Key management personnel Mr. Manoj kumar patodia

Mr. Anuj patodia

Mr. Beni Prasad Sharma

(ii) Amount outstanding as at the balance sheet date
Particulars 31° March, 2023 31" March, 2022

Rs. in Lakhs Rs. in Lakhs

Due from Holding company : 6.32 6.34

Financial instruments
The amortised cost and fair value of financial instruments by categories as at balance sheet date is as follows:

Rs. in Lakhs
Particulars Note As at 31°* March, 2023 As at 31* March, 2022
Amortised | FVTOCI | FVTPL | Amortised | FVTOCI | FVTPL
cost cost

Financial assets

Cash and cash equivalents 3 0.20 -- -- 0.44 -- --
Other bank balances Nil -- -- Nil - --
Total 0.20 -- -- 0.44 - --
Financial liabilities

Borrowings 5 6.32 -- - 6.34 -- -
Total 6.32 -- -- 6.34 - --

The company has not disclosed the fair value of cash and bank balances and borrowings because their carrying
amounts are a reasonable approximation of fair value. e

Fair value

The fair value of cash and cash equivalents and borrowings approximate their carrying amount largely due tc
the short-term nature of these instruments.

Financial risk management objective and policies

The Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. This note presents information about the risks associated with its
financial instruments, the Company’s objectives, policies and processes for measuring and managing risk, anc
the Company’s management of capital.

The board of directors oversees how management monitors compliance with the Company’s risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks
faced by the Company.

The company’s risk management policies are established to identify and analyse the risk faced by the
company, to set appropriate risk limits and controls and to monitor risk and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and group’s
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activities. The company through its training and management standards and procedures aims to maintain z
disciplined and constructive control environment in which all employee understand their roles and obligations.
Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with itz
financial liabilities that are settled by delivering cash or another financial asset.

The company is exposed to liquidity risk related to its ability to fund its obligations as they become due. The
company monitors and manages its liquidity risk to ensure access to sufficient funds to meet operational anc
financial requirements. The Company has access to credit facilities and monitors cash balances daily. Ir
relation to the Company’s liquidity risk, the Company’s policy is to ensure, as far as possible, that it will alway:
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions as they fal
due while minimizing finance costs, without incurring unacceptable losses or risking damage to the Company’s
reputation.

Since the Company is ceased its operations, it is only exposed to liquidity risk as mentioned above.

Maturities of financial liabilities

The following are the remaining contractual maturities of financial liabilities at the reporting date. The
amounts are gross and undiscounted and include contractual interest payments

Rs. in Lakhs
Particulars Note 31 March, 2023 31" March, 2022
Borrowings (including current maturities) 8
Less than one year - --
Between one and five years 6.32 6.34
More than five years - --
Total 6.32 6.34

Capital management

The key objective of the Company’s capital management is to ensure that it maintain a stable capital structure
with the focus on total equity to uphold investor, creditor and customer confidence and to ensure future
developments of the business. The company is focused on maintaining a strong equity base to ensure
independence, security as well as finance flexibility for potential future borrowings, if required, withoul
impacting the risk profile of the Company.

The capital structure as at balance sheet date was as follows : Rs. in Lakhs
Particulars 31* March, 2023 | 31% March, 2022
Total equity attributable to the equity shareholders of the (6.25) (6.02)
Company i
As a percentage of total capital (100.00%) (100.00%)
Long-term borrowings 6.32 6.34
Total borrowings 6.32 6.34
As a percentage of total capital 101% 105%
Total capital (Equity and Borrowings) 0.07 0.32

9.11 The ICAI guidelines issued regarding Covid 19 is not applicable since the company is not in operations.
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9.12 Other statutory information’s:

a. Ratios
Item | Ratio 31.03.2023 | 31.03.2022 | % of | Reason for
Variance Variance
a. Current ratio 1.62 3.75 -56.78 | Drop in cash and
cash equivalents

b. Debt — equity ratio 1.24 1.95 -0.32

C. Return on equity ratio -0.04 -0.04 21.85 | Refer Note (i)

d. Return on capital employed -3.64 -3.10 1744

(i) Previous year had an investment write off.

The other ratios required are not applicable for the current and previous year and hence not disclosed.

b. The company does not have any benami property where any proceeding has been initiated or pending
against the company for holding any benami property.

c. The company has not been declared willful defaulter by any bank or financial institution or government ol
any government authority.

d. The company does not have any transaction with companies struck off.

e. The company does not have any charge or satisfaction which is yet to be registered with the Registrar o
Companies (ROC) beyond the statutory period.

f. The company has complied with the number of layers prescribed under clause (87) of section 2 of the
Companies Act, 2013 read with Companies (Restrictions on number of Layers) Rules, 2017.

g. The company has not advanced or loaned or invested funds to any other person(s) or entity(is), including
foreign entities (intermediaries) with the understanding that the intermediary shall:

(i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the company (Ultimate Beneficiaries) or
(ii) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

h. The company has not received any funds from any person(s) or entity(is), including foreign entities (Funding
party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

(i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the funding party (Ultimate Beneficiaries) or
(ii) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

i. The company does not have any transactions which is not recorded in the books of accounts but has beer
surrendered or disclosed as income during the year in the tax assessment under the Income Tax Act, 1961
(such as search or survey or any other relevant provisions of the Income Tax Act, 1961).

j. During the year under review there was no liability towards corporate social responsibility expenditure
under section 135 of the Companies Act, 2013.

k. The company has not traded or invested in crypto currency or virtual currency during the financial year.

9.13 Previous period’s figures have been regrouped and reclassified, wherever necessary to confirm to current
year’s presentation

* ok ok
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Y.E.31.03.2023
A.Y. 2023-2024

Total Income statement

Rupees
Net profit/(loss) as per Statement of Profit and Loss (22,744)
Add : Provision for doubtful advances -
Loss represents business loss (22,744)
Carried forward Business losses (to the extent available )
Unab?orbed Unabsorbed
Assessment year Business L Total
Depreciation
losses
Rupees Rupees Rupees
2014-2015 12,419 - 12,419
2015-2016 15,627 - 15,627
2016-2017 12,902 - 12,902
2017-2018 11,743 - 11,743
2018-2019 6,427 - 6,427
20159-2020 3,126 - 3,126
2020-2021 8,818 - 8,818
2021-2022 3,97,035 - 3,97,035
2022-2023 18,666 - 18,666
2023-2024 - - -
Total 4,86,763 - 4,86,763
Deferred Tax Asset/(Liability) :
Deferred Tax Asset :
Pt As on ETR @ As on ETR @
31.03.2023 31.20% 31.03.2022 31.20%
Rupees Rupees Rupees Rupees
Carried forward :
Business Losses 4,86,763 1,51,870 = -
Unabsorbed depreciation - - - -
4,86,763 1,51,870 2 =




